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The VNI ς 424 ς The last battle for the bulls has begun and likely has ended.  The line in the 
sand has been crossed. The bears are in command! 
 

1.   A REVIEW OF KEY WORLD MARKETS  
 

The Dow Jones (DJI) and the West, TD Sequential and critical numbers 
 

The chart below shows a 5-count for a Buy setup. This market is now bearish.  If a 9-count 

Buy setup is achieved the target will be 9600-9800. Given that September and October are 

historically weak periods for the New York markets, in the next 9 weeks it is not 

unreasonable to expect a 9-13-9 bottom formation to finish somewhere between 8100 and 

8600. We will keep this as our end of October estimate until the technical conditions 

change and no longer support this estimate. 

 

 

 

To complete a 9-count key numbers are: 

 

Thursday 26 August ï 6-count ï 10,213 (easy) 

Friday 27 August ï 7-count ï 10,174 (mild challenge for the bears) 

Monday 30 August ï 8-count ï 10,040 (test of the bearsô resolve) 

Tuesday 31 August ï 9-count - - 10,060 (test of the bearsô resolve) 

 

In our view, it is the bearôs turn to show what strength it can muster. While the DJI is still 

technically a bull market, it is looking more and more like a market top.   

The double dip is becoming more likely. 

With the S&P500 on the verge of a conservative classification of bear market, a collapse may 

be imminent if the crossover develops. 

 

PART 1: TECHNICAL VIEW  
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The indicators for the DJI 

 

The indicators remain bearish.   

 

MACD has now crossed the zero line. Some technical traders will interpret this as a sell 

signal. This crossing suggests a move down to the -200 area, which would be congruent 

with a 9-13-9 bottom formation. 

The CMCI (AKA CCI) is doing the double dip dance. Should this value go below -171, this 

will be congruent with a 9-13-9 bottom formation. 

The main stochastic oscillator is oversold. If this condition persists for 6 weeks, this will be 

congruent with a 9-13-9 bottom formation. 

RSI at 35.68 is not yet oversold. If it becomes so, and persists for 6 weeks, this will be 

congruent with a 9-13-9 bottom formation. 

If all of the conditions stated above occur, then an October target of 8100 ï 8600 is 

reasonable. If not, then technically we would expect the support at 9600 to hold. 

 

In summary if the 9-count on Buy setup is achieved by August 31, then we will keep a close 

eye on our indicators which will either support or not support the argument for a 8100-8600 

bottom formation in October. 

 

 

The NASDAQ, 4-count Buy setup - A 50/200 EMA negative crossover is imminent. 

 
 

The NASDQ could now test the low at 2050.   
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The S&P 500, 3-count Buy setup. A 50/200 EMA negative crossover is in progress. 

 
 

The SPX could now test the low at 1010. A 50/200 EMA negative crossover is in progress.  

If the 50 EMA goes 1% below the 200 EMA, this market will become a bear market. 

 

Watch this market closely.  A breakdown here could signal a collapse in the New York 

markets. On the other hand a rebound here will like be seen a a relief from the bearish 

pressure. 

 

Looking at the 3 big US markets, the DJI seems now to be following the other two down. 

 

 

 

 

 
 

Hang Seng Index (HSI) and the East, TD Sequential and critical numbers 

 

HSI Daily 5-count Buy setup.   

 

 
 

This market is now bearish. A close below 20,281 will re-confirm the bear market. 

 


